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golden harveai continuea. Ai
a r.'iti unparalleled in economic ex-

nce we aro converting tho sur-

r In of ''iir minea, our

fii Ida ar.d <<ur factories into foreign
pold, into foreign eredit valued in
gold and into piecea paper r>--

deemable in gold at tho holder'a op-
tion. Since the $250,000,000 Bril
ish loan was placed in Wall Street
ten days ago enough English, French
.-.. Ruaaian gold haa been received

reaae the lending power of the
to that amount Each (iollar

Id added to tho reserve money
oi a bank enablea it to lend fiva or

\ dollari of eredit. Thus. the'
American hank-, by adding to their

gold received from
; broad, .ni' able to oxparid their
loana, ar.d with tho eredit ereate,]
i". thia manner the American pro-
ducera are paid for the goodfl they
sdl to Europe the farmer for hi>
i rain, the railroads for hauling it,
the Bteel maker for his shells, the
ci pper companies for their coppcr,
; 11,1 so on.

rBut, in tne meantimo, price- are

rising rapidly. If you take a dollar
ol this gold eredit out of hank to

spend it for aomething you want it
will buy only about two-thirda as

much aa it would have bought two

yeara ago. So it appeara that there
.¦ .. offaei to the money earidence

of our progresa in wealth. Gooda
all over the world are diminishing
in availability, because the rate at

which they are consumed exceeds
the rate at which they are produced.'
At the .same time the eredit in which
p< ods are priced is increasing in
\ilume. Hence the ri>e in prices.
The indkationa are that prices, will
be much higher in the third year of
war than they were in the second.
This will he owincr partly to the fact
thal the rJemanda of wa- upon the
industrial facilitiea of the world
have enormously increased, and
partly to the fact that the supply
r.f food has heen greatlv reduce<l

cauaefl over which man has no

control. The American prain har-
veat is short We shall liave hardly

wheat from this year's erop
than would normally suff.ee for a

year'a domestic consumption, and
yet Europe is hiddinp wheat ar.d
corn away from us at a very rapid

fi an: g .i acarcity and taking
precautions to keep herself in food.
'I he mean.- of Bubaiateiice are tirst
to he considered by the nations at

war. To keep themselves in food

they would give, if neccaaary, all
tha gold they have

Owing to the ease and tinancial
skill with which Great ISritain has

en ahla to < xrhanjre gold and eredit
commoditiei pricei have risen

Engiand than in the othex
countrie- at v.ar; hut they are now'
ri.-inp very fast, even there. and a

controversy has ariaen over the
question of controlling price.s by
edict There are those who think .t

feaaible; there are others who ergUfl
that it is both uneconomic and im-

!e. Generally the disputants
are talkinp about diffe-ont thinga
and BUCCeed only in confusing them-

w;th tenna, The averajre

man s notion ..f price Kgulation
is that the poveniment shall keep

from riaing in order that he

may buy as much with his money as

.. Hut where the ri.-c in prices
is the result of diminishing supply or

actual scarcity, as is generally the
:t is futile to talk of controlling

pricea without at the same time con¬

trolling cons imption. Then it comea
to the same thing in the sum total.
ll the pi ice r.f the loaf be doubled the
individual will have either to eat lesfl
bread or do without somothine; else.

If. on the other band, the govern-
decieea that the prire of the

il-af shall remain unchanged and

then limits the amount each indi¬
vidual shall have the difference is

merely that every one alike is on

ahorl rationa and one may not ehooael
between apamding more for bread
nnd leaa for Botnething elae. In any

read will be eaten

If tbe war continues and the fo..,)

lUpply is further rcdun-d it will he

--ary for all the belligO-
to regulate both prices and dia-

tributioa, afl Germany has already
\fterward Europe will bavfl
food eoBaciouaneaa. We are

to think lhat \w are

.h.. chief otTanden in the matter of
land waate. The Department ofi

iltura continually appeal-
to farmai to reclain their un-

productive areae. Bai ia Engiand
(!.<. arne proUem, where tiie

land aid and where it would ba]
thoughl 'hat rtOthing new was to he

i. an.e.i mi agiIculture. lt is not, in
of knowledge. Then-

noogh in tbe world to

Increaae tho fm.ti produetion sev-

eral fotd. Necea ity is tho prime
Incentive. England has imported
hrr fot><! becau-e il was rheaper to

buy it than t<. produce it. Then sud-

denly, <>n accounl of tho war. it be-

(nn ,1 question not of whether
people can afford tn buy their foo<l,

queetion of obtaining it at all.
Experimenta in reclamation arr- be¬
ing earnestly conducted in Kngland.
A myal commiasion has alrcady
made one report nn tho posaibilitiea
of increaaing the food aupply of the
country out of it.- own resourecs, and
Bome experta have gona ao far a- bo
imagine England aa almo*t a *clf-
Bustaining country. By breakfhg
up the land into small farms and
praetiaing intenaive agriculture
much more of the stomach that has
been itretched acroaa aeaa could be

ted at hnme.

Oeean frcipVit rates on the I'M-'.
cotton crop, shinmont* of which will
heein at the end of this month, ar''

now beinp quoted in England. From
Galveaton to Ilavre the quotation ia
$2.75 per 100 pounda, which com-

pures with a normal ante-beilum
rate of about 50 cent*. That is the
measure of the rise that has alrcady
taken place. N'o wnndcr there is an

outery in Greal Britain agalnai the

protit.* that are made in ahipping.
Vessels bulll before the war may

pay f'-r themselve* in one voyagc
The protit is fantastic. Bul the cost

of building new *hips has risen pro-
portionately. "The I.ondon Time.*"
quotes some lipures on that side:

I'ni'toubti tlly oae of thr rnaia
reasoni of the disturbrd conditions
of the shippinp industry to-day is
the r-xtraordinarily hiph level of
building eosts. Prieea repreaent-
inc from 120 tO £30 a U>n nrf hcinj;
paid for seeond-hand cargo ateara-
ship tonnarre, which bei ri war

could hav heen built for £6 a ton.

As f(r nc'.v tonnage, boilders gen«
erally°will name no prieea, bol arill
raereljr aadertake to be al 11 d
with a certain pcrcontai*.-' of profits
hased on the actual eost of the la¬
bor and raateriali employed, what-
ever these may prove to be. Ma
ownera ,-,rr- considering the n*'*..!
too formidabli of inveating »!-:ii
remaini to them of the lari-"
protits earned, after the
taken its sharr, in new ahipping
under prc.-ent eonditiona, and eon-

Citj G itc Line,
they are holding their hand. Thr
aneertainl ." ,.t wi:i happen
lo .- .tftt-i the STS r iirr

elearly reapanaible for much of
.ur talh of diaposal of fleeti ahich

<"v in the air

Phantom Obesity.
The railroada are under the pres-

cnt moral diaadvantaga of beii -

tremely projperous. It is embar-
raaaing. For those who have not tha
Btatistical mind, and who, therefore,
cannot distinjruish between theoreti-
cal and practical aolvency, it must
le very difficult to reconeila the idea
that the railroads are going head'
lonp; into bankruptcy with tha fact
that they are earning more money,
ectually and relatively, than ever

before. Inaolvency, perhapa, is
nothinp very imniincnt.only some-

thinpr to be fearetl.
"The Financial Chronie'c" has

juat Aniahed its eompilation of groaa
rntl net railroad earninjrs for the
half-year ended June ,'!0 la.*t. It is
surprised into an expression danger-
oualy near enthuaiaam. "The year
1D16," it says, "will always remain
memorable for the magnificent way
in which Ihe fraat transportation
ayatemi of the United States were

?lde to enlarge both their groaa and
net income. Speakinjr analytieally
of the flgurea, it says:

|n brief, ai eompared with
thi x monthi ended June 30, 1915,

KTOSS I ..rmtifr:- of I'm'' li ll
railroads i"r the sis month- ¦¦r

1916 increaaed no less th;.r |328,-
012,678, the total rismpr from |1,-

1,448,334 to 81,731,460,912. A-

against tlns large improvetnenl in
pro-- revenaei there araa an «uc
meatatioa in expenses in tho sob-

tial stim of $161361,191, but
atill lefl a gain in nel in the

aatiafaetory aaaoonl of 1166,151,-
887, or 42.26 ]>t crnt, tho to'al of
the* net for the Ural s;v monthi of
1916 beinir 86 ¦'¦ agaiai
1393,226307 in the Nrsl sis month*
of 1916.

lt makes a difforetco when you
analytieally. Al ready the en-

thuaiaaa is gOM, and a jrain of |66
nullion dollara, or \'Jt\ per cent, in
net earninga for six months bieoaaaa
a

" atiafactory aaaount.1
There are two habit.- of miml

about railroads. One i- the habit
ot UifnMng that they are really much
richer than they appear to be,
and the other is that of thmkinir
they are mmh poorer than they
aeetn. "ne ii tha radieal habit, a«-

Boeiatad with aoggeationa af lotret
rataa and Mgher vragaa; the othei
is the conservatiiv.' habit, a.ssofiaUd

I

with a horror of regulation, a fixed
opinion that ratet are aacred, and a

profound willingneea to concede tha
theoretic.il righta of organixed labor.
The conaervative habit is that of
"The Financial Chronicle." Ita own

figurea make the railroads out to be

\<ry prosperouB, but, as it ia im-

poaaibla fi r railroada to proaper In
a democracy gone mad on the aub-

of regulation, thia proaperity is

only whnl appeara, The truth ia
what you believe.

The very ein VrTr

mentioned, however, thal
.... nomenal

improvemenl refiecti ii no small
mr-asure the absenee of pri vieaa
crowrh. qnalifii for thal ¦¦ ason

the t0

the present gaina. As bearing
npan the relative pr- p f 'he

another f ¦" i

that mnsl nol be laal sight of in

eenaidering thi tance and

lignlflcsnce of the prcse-:t on-

ibI gains, We refer ta tha faei
that while railros arera

ding still, or setoally r> ti
ng, the capi'al inve ted in the

pi.-!.. ri ... ., ;.. p- tea laly and
:.<

hai ¦' lan hnvo
».¦ be inveflted eiich year to pr"
additijnal
greater faeilitiei aad eqaipnent.
Preaanl retarna, therefore, cover

a greatly inereaaed capital invaat-

According to "The Financial
ChronicleV own figure railroad
net earninga in thirteen yeais have
riaen in nine and declim d in four.
Net earnintrs were gr> iter in the
five years nexl preceding 1915 than
in any otlier five-year period

itrj .-an. Taking the fig-
ures of -Tho Financial chronieio"
for earninga aml those of the In-
teratate Commerce Commiaaion for

cr.pitalization, i' appeara that earn¬

inga aince 1904 nel earninga have
inereaaed two and one-half timea, or

250 per eent. while the ;< tal of all
railroad securities existing, includ-
ing duplications, inereaaed from
1904 t<> 1914 only aboul 55 per ccnt,

ea folloa
',. .-..al

tir-t half of
...,r ke<

0."

Year. omitted. omitti
1901 .5195 $13,312
1903 . 234 13.865
1.| .272 11.570
1907. 281 16.082
1908 . 231 16,767
1908. 271 17.487
1910. 403 18,417
1911. 373 19.208
i"i" . 3~3 18,752
1913. 400 19.796
1914. 143 20.247
1915. 294 -
1916. 559 .-

'Data not < di plled.
The increaae in gross earnings

during the lirst half of 1916 was

1328,. Th" increaae in net

earninga, which i- the remainder
after operating I taxea
v ¦, 5166,000 000. This j. ;1 very

ratii each additional dol-
lar taken in h: taifl d. In

'. .¦. the
v, which higher ra'

in the nonnou. ly
.- Tha

I aran
... n the counl rj

I.reighl of tonnagc to b
moved ia greater than waa ever the
caaa before. But, secondly, the rail-
roadi lucky to run into a

flood tide of buaineaa with a tive per
ccnt increaae of .:;>.< in all Eaatern
classification territory. Permiaaion to

;heir rates was granta .! par1
|) in onler to save them from the

ralamity of an bb tide. which they
looking f"iv In ao I

in their earningi may be
owing to the hiirher rates, it is rela-
tivelj lal "ii a given
amount of busincss earningB perma-
ncntly wil! h.> higher, bec
will not ba n In ao far as

tnese greal earninga an- the
<¦! war proapa rity they are subject,
II !. .! ie, to deflation.

Until at the great leiaure of the
[] tate Commerce Commiaaion we

get the physical statistics of opera¬
tion, in order to compare the in¬
creaae of ton handled with the in¬
creaae in revenue, we shall he in the
(iark as to ihe effl '¦' of tha rat' iii-

creaae upoi earninga. In thi' mean

time, one need Mi.t worry bo much
aboul the solvency of American rail¬
roads. It i- protected for the pn
ent. Bufflcientl) by earninga, and
when, if ever, thi' earninga are in-

adaquata the government will he
obliged to rai-o rates again to re-

storc them.
The railroad proldem ifl not one

of olvency. It is much more com-

plex than that. Earningi such as

the carriera are now reporting, if

they continuad, would become a

greal temptation to shippers who
aranl alwaya lower rate.-, to labor
aranting alwaya more pay, and t"

the shareholders who arant alwaya
mora dividenda All of them un-

di reatimate the amount of suv^lus
earnings a railroad shouid have and
lu free to spend m anticipation of
deBUnda for greater service ard
upon works of development which
are often in themselve.s unptoduc
tive of revenue, such, for inatance,
a- larger and more beaatiful ter-

minala, and t>i'»-k signal and other
devicea for making tran portation
less huzarduu.

German War Finance
RevicvV and Discussion of Conditions Without

Precedent in Modern Times.

_By PROF. MORITZ JULIUS BONN-

/-,,-,, arlieUa arr wrttten for Thr Naw York- Trihuna hy
Profttaor Moritz Juliut Bonn. Dr. Bonn i$ tha praaidant of tha

Commercial Univerotin in tha City of Munieh, whieh waa araan-

,.¦ by him in 1910. Ha ta profeooor of political aeonomn ai ihe

¦., ni Munieh. Sinea tha outbreak of tha Suropean war

he hat held the Carl Schurz profaaaorahip at the Univeraitn of
Wiseonain, Madiaon, nnd 'hc Jaeob //. Sehiff leeturaahip ai CornaU
Univaraity, lthaea..Ed.

4iM'iii.i: in

Blockadad Finance,

it ba !.. -p<i thii' thr Tia'

aealth of (icrmany and of Eng-
doei not differ very much. They

;,rc rarioualv eatiaaatad aa between

10,000,000 to l&OfiOOJOOOfiO* A

wai eapenditure of over 66,0OO,-
000,.) to 67,000,000,000 would be near-

to I" per cent of the national

Agaia, the national ineeme of both
appoaed to b* about equal

«ln.i,e...ni,!,..i to %UftO0fiOO,.. If
all uar expenditures hatl to be de¬

ll fron ineorae it would ewallow
up from 60 to th per eeat of it. I am

inclined to think thal peaee ealeula-
tiona of wealth and ineoaie are lorae-

',.;. uar. War il a greal de
ti al, both d reetl

etly, but war nerd not be B de-
r of money ineorae. Ne doubt,

ri Poland money ineorae was deatroyed,
with everything elae, when Grand Duke
Nicholaa burnt down erop fara

toek. And tha moaey ineorae ot

the German ihipowners has Buffered,
while their ihips are laul up. <.< n-

aaking rn war means aa

cnormou lj aer as d eoa a»pt
lasU, there ia a arar boora

in oil noi oeeupied bj
\ pi i " eerywhere, the

purchai ng power of any definite buib

of moaey ia eonaiderably dirainiahed.
The former propartioaa of national
eaealth and national ineome are greatl)

g.4 for nearlj all material goodi
m the bandi of a nation's eiti*
m vaiuo.

\\ herein They Differ.

So far there ia not much differenee
( position of the two count r"*.

but tt"' wcial itrueture af both nationa
The i'nited Kingdom eoa-

litti of two iraall islaada, with an

overcrewded city populatioa. In Eng¬
land and Walea population is twiee
a* dense ai In Germany; agrleulture is

unimporta I. nearly all indoatrie
dependent on foreign iu|

eia.1. A great part ol
itraenta abroad ai

1 ol
,i trading. A large *!;are

Irawi thaae »

Hi r foreign Inve
no.

<;. rraany draa iinv
wealth I oil. One
'herpeoph

eultun

| o. But, bn
: ir more depend-

ea eonneetiona than Ger-
.. imes 175 per head from
:; Germany only 140. 0

I
| Germany.

Ai Engla tha greal ntre >f tl a

world'a trade, bei floating eapital ia
oua. lt ha* been eatiraated

10,990 to (360,000,.)
bills on I.ondon BatUN every day.

By Naceaaitiea obliged.
If Germany and Eagiand had to

>e tiic war in the araa way Ger¬
many would have heen creatly h
eapped. A much larper share of her
men was immediately withdrawn 'rom

letian al the beginning af the war.

H.-r inveatraenta abroad are araaller,
i eially as a large part of them was

eatad by England, while another

part is not available for mobilitatioa,
,, || ia loeated ia Turkev, Austria, Bul-
garia, Serbla aad Jaaaa. Liqaid eapi-
..,1 wi Beareer ia Germany

a England. If Germany ba.l been

trying to ko on exporting on the old
>cab', while she was rijrht11*j-;, the itrsin
on her eeoaomie lituation would have

rable. The exporting and
the importing industries would have

loeked up their eapital in their own

rns; they would have strained
every nerve to <-» on produeing. They
eould nal have subacribad money for
u;.r l.an*. for on account of the hij-h

of produetioa their protits would

hava been iraall. Capital nnd labor,
necessary for war purposes, would

eorae forth slowly, just as il baa~
pened "> Englaad. Ultimataly produc-
tion for ezperts would have hatl to bc

topped bv foree. A beavy demand for

importa would have risen. Thay could
noi have been paid for in gooda or ia
cash, for Germany ii not a K°!d produc-
ing eountry, like the Britiah Erapira.
Thej would bara had ta ba paid for b>
loan- eontraeti .1 al eaarieui rates. <ier-

n.any would have encountered the same

diffleoltles with which the Allies have
io grapple, oaly ia her casc they would
have be"n t<-n times worse. If Greal
Britain haa to pay 6 per cent in New

York. depoaiting as collateral non

Britiah feada, tbe rates for a Rrcat
Garmaa laaa would certainly not hava
beei) b II I'tifT.

Allies' Fnrelifn Kesnurces.

England antl bet Allies have used
their foreign raaoaraaa freely. They
have eompellad their eltlseaa to sell]
their invaataseata. The precaoda abroad
are u*e.| for Bayiag for geode, (a) They
ha\n laiaed far more than $l.0l)l).uu0,l)(ii)
abroad by -jledguig tbfir inatenal and|

I imroaterial asael to foreign nations.
As far as national eapital at home la
eoneerned, Engiand baa be. n very chary
of investing it permanently in war

Slie has to r'rianec her indus-
tries and her tradi an the vastly In-
ereaaed scale of a war boom. So she
had to borr.iw money hy floatinc loans,
in which buaineaa men can invaat eapi¬
tal temporarily, Her people have been

a nation o' ihopkeepers; they
must keep their ihopi jroinj* In war

time. That is the inhererit difticulty of
Britiah war Baaaee, Engiand has ta
run her and her allics' businesses and
to finance the war at the same time.
There i.s not BHOUgh eapital even in
avealthy Engiand ta do that ea.sily.
Ploating loans had to be i« rt '.,,
the rates of intereat have heen risintr
continually. Even borrowing abmad
has not helped mueh. Her importl
from the United Statei alone have
risan froai 9900,000,. to |1,500,000,-
000. If all the foreign loans, eontracted
hy 'he Allics were at England'l di
po>;,l they icareely would bc suflcient
to aettle the differenee batavaen her
peace and her war imports from the
I'nited States.

Efappily for Germany, iha has not
been eompellad to eompeta arith Eng¬
iand in foreign war Aaanee, because
ihe hai been partly blockaded. Most of
the huga eapital use.i m her foreign
'rade free. If ean br invceted in na¬
tional loans and national eireulation
for her oversea trade ha? come to |
standstill. Engliah eredit and Engliah

'. have to eireulate all over the
world, for Kntrland geta her .supplies
from a!l parts of the worid. In Cer-
many thincs are.far more simple. The
(ierman government borrows a few
hundred million dollars in short-term
treasury bills. ihe praeeedi are pent
in givlng oiders and in payin^' wapes
If the bill- fall due they are taken up
and pa:d off frorfl - of a

.' loan. Far t'.ie ni..'

:.-mers and ihe aragc e: rr.rrs have
' time received paymenl for their
*S BVerj as hard as

. high level of national ctY.-
cicney hai been r. sched, :.-' il
Ing the irtag \. eoasump-
tion is limited b) triet s onon
well us by strine, .;.,., ¦. |arga

irl of the incoma ..f all
aaved. ll ii inveated in business or in
loans. ihe aavingi bai k- r> tehi
20,000, rnarks limit >about .?.-.-
000,000,000) last year. 1., day.aftei two
mora big loans have been paid np, they

reacl e.i 22,500,000,. mark
the fame holds good of private banks.
The Deutaehe Bank'a depo
riaen from 1376,000,0 to $605,

1915. All eapital
¦' Iraavn from peace [ndn

.: s bich is savad, all eapital
. needed, ultimately goei into the

il on'i greal snterprl e the war. The
of the ing eitiaa, for example,

"me to a standstill. People are
lea\inc; the v.ome.i po and live arith
their families, arhile :he men are Aght-
intr. That has no doubt affacted the In-
come of many hou-e oavnera and depre-
elated some eapital. Hut lt has done
away arith the neeessity of using a

liu^'e eapital every year for building
.'«.%... davellinga for hundreds of thou-
¦anda <>f people. Netwithatanding pood
buaineaa, the priee of eapital has no:

f.-one up. theugh lately there has been
the bctfinning of a big boom in indu1-
trial hares.

The EcOBOBBic Isolalion.
Ail that would not have been possi-

Ma bai for (ircat Hntain's blockade.
In an ordinary year Germany imports
to the amount of $L',.Vio,000,000. If
her frontlers had been open she would
have relied on foreign imports, as Eng-

d did. And (iormany's problem of
foreijjn finance would have been al-
lnost Onsolvable. \

\ il ia, it is not so mueh a problem
of t'.nnnee; it ia a problem of naterial
rcsourcs. Oversea gaoda, no doubt.
have been kept away from Germany to
a eonaiderable degree. Tha geeda af
her BeighbON are within her reach.
Her situation would have been dangtr-
ous, had she been a small overcrowded
isiand, like Fngland herself, or a eoun¬

try without laduatrial rasaareaa, as

was the Boutharn Confadaraey. But the
blockaded territory <,f the Central 1'ow-

Jers covers an area .,f 1,200,000 -quare
miles; the oeeufied hostile territory
has added another JOO.OOO square miles.
Th.s oceupicd territory alone il u pood
deal larger than the New EagUtad
Btataa and the Middle Atlantic States
eombmed, lnclLdinjj New Vork and
Peaaaylvaaia. The aaatral state, ac-

Ceaaibla to the Central l'owers for un-

bindered iatereearaa aeter another
160,000 square miles. The eombin.-d
areii, froni which the Central l'owers
ran draw supplies, is 1 .Si'.n.DOii .-.quare
miles, or about two-thirds of the terru

tory of the eontinental I'nited Btataa
The territory is inhabited by about
JiiO,()00,(H)O people. One hundred forty-
three million hsloag to tbe C.ntrnl
l'owers; iiearly MJOtjOM |,%l.,| ,. lri(.

aeeupled dlatriata before the war. The
ISOlf-BUBfaaatlaf area, which is Ihe out
come of Great llrituin'a blockade, is
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about lifteen timea tha ilxe of Great
Britain and Ire,and. lt il inhablt
tive times as many people.

Cattaa, for Inatance.

Even in such a big ara i

.oa eoi aa, for instanea
ton, are miasing, though Tarhay i

200,000 ¦-.-,> in 1912. There i a

.,,-.. of ithei g.
nent porta of t
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War- an

cspeciall; linea
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.d huasan eansumpl
very elaatic. Fn'ty, yi

,r of laae
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.. f <re the present wa:

conaumptiou of taa,
cocoa avaa 67,000

aon three arai

I liviag. Bun
that they will |<

mer standards af lh Bg

In all eaaential thlngs tbs
Central P

The Central Pewen prodaci
000,000 »oas of wheat bi l "

mueh as Canada, the
Argi tiafl Repablle raiaed in 191

...1 territory is not includ-
... ,-tock of cattle of Gei

Au-tr.a and Balgaria araa 40, 0
France. Italy BB l eom-

have about Sl,.>fl.
and Austria produeed over 20,0
tona of pig iron in 1912; Engiand, R

i. Pranee, Belgium and Italy com-

bined, nearly 20,000,900 toi Bil ea tl s

occnpied area af Belgiam pradaeed
than tfiOOfiOO tons, ai ¦.¦

per eent of the |Teat French Iran pro-
.. || in German han

sourees of the Alliefl have daeri
corrcspondinply, arhile those of (ier-

raany hata groara. The iron pred
eapacity of both greapa to-day ii about

25,..000 tons for the Central P<
and about 15,000 tor.s for tbe t\lli<
That is the raaaoa why the iVllil
hava acceaa to overaaa marketfc, must

buy such hune qaantitiea from the

I'nited S'ates.

The produetivc resources of the
tral Fowers have been Rreatly slrengtl.-
cned by the temporary occupation of
Allied territory. The Allics h.cr* done
their best to dimini.-h them b)
struetion and devastation. In Belgium
they had to he sati.-tied with efforts of

preveating the people from goiag to

work. In Kast I'russia. in Galicia, In
Poland and Kurland they have laid

waste the land. (ierman ergaaisatiOB
has been able to overeome the difl.
eultiea, though it eould not preareat
aufferiag. Us aratt has been |
faeilitated by the 2.ni>0.0n0 R

pn.-oners who are in the hands B

Central Fowers. Thoujrh the Raaaiana
have laid bare the tields. bumt beaaoe,
driven away the people 'for. after all,
they were only Jews and Foles and
not orthodox Russiansi. they have been
unable to prevvnt the tilling of the

tields and the workmp; of the BaillB.
And l'rovidenee, it seems. has not

listened to the pruyers of the All.'-

and has granted bountiful crops to the

Central Fowers, thus BBViag them from
starvation.

The Naked Problem.

Oa aeeount of this attempted block¬
ade the tinancial problem of liermany
and her allies is merely this: Is the

production of material goeda m the
territory occnpied by the Central
l'owers uud supplemented by those of
their neiijhbors Mifftcient 1 ) to pro\ ide
tha urmv with all the implements of

war, (g) to keep the army an.l the siv/il
population la such bodily vigor aa Is
BBMBtlal for the wellbeiuit ol the na¬

tion?
Tbe lacaad year of the war has

Paaaaat lt has shown that the problem
can be sohed by oiKHiiimtion, by eeon

orny, by hard work, by diacovertes and
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